e CH- 33

% ((\Or\e\ﬁ Crectron—— s ingle bank

X NS eisims: Llabiliies NMetw/orth o

A Rank A L 4w
CO\§)\ g R~ S+oc\<5
Propecty  So [ leo —deposite
RR R o

€ Xcess yvesevve  2A0 |
( L) e Av~od!)

7> Loan \90
go(\&é \ oo

\‘\i{m&\\\'y ;5; (.y_.v LOQMSK}D J»a_é/p %b’ndj")l
4 (AL @ e i
X R R~ Requive Resecve Redhio

locns uPPly decreases - RRR Sou S
PNy Sty Je-creases s

£ “‘FrY\or\Cj S‘wﬁQ/j PNy (N OCesse T —=X W\ﬂ u‘HOl’\ >

o
&=
o
&
o~
i
i
s
&
&
=
&
5
s
€
£
[
L
g
:
d



IR LY Ry A e QT ——

¢ W "\ o N A Y
g)( : . X \%q"kp\ L‘f Mt . i 2
RK + lo + oo deposid
L-oqnSH 4. .
\*; ERRs—\e-fist e Y gl&‘\ A
RQ——F A AHAD
Loqns &l
(1 C\\ﬂ
PR 2\ + 2 ) |
Loomg q'z-q :

. \ s ;
- MoneYy Cretion, S TTRT?% kil d efosibe

Mdglhplier l

U _x legoeo  _ |

vk

S PR decraes Jﬂ\m PRonCy S»tpp(y nCreases
CRIR ) f/djw;;yu ;&—v wuﬁsgu“

;é .\g KQ@ \nCreas 2 thitn ;,\ffeyggjt ARey fe wnerese.

=z

WTJ““‘E‘““J‘I(’J‘)»‘L&G‘lﬂl’ﬁﬂGG:U‘WEU)umu



)L\ {F \Rl%‘i \‘(p€C45€ T,—)\(r\ (X(S"S r(S(V'I/ﬂ (( CCresy
an J locins Jchbe(’S <o d fn Ves fmen decvd

CRRR ) D UL LS 35S

TS A i) sao BRI 2T

decrase  RR&S c— aidy v/l

%ﬂ\oncy SL/FIQM <—>RR& o L -S= rg ) -

/) =

548 4
ases i

ceeaanoconmaAafAfeRdd fAW



o ae (3 O

| ¥inderest rabes qrid maeary Polic y/ »

pinfecestrateS |~ Costs of bérrowing
= / : L4 , , N
s Aer ) AN by o Sl Sl g0

A 7C€J€f0(\ thJ P LK D’\g@un# Cofe

and - Pending is increased MC ‘f”l'\{’f( 15 a regR
Ctﬂ“r ‘HtC O?PoSH{ I‘F ‘H\(F(’ iS ;A-[:/CZ‘IL/'OH\

£ mondqr) palicy !~ refers +o +he qchion

f\‘o QC\/\\Q_\/Q Suﬁ—l"f{‘mb‘( C(OV\O"HC 6/6W'H’l

4 Devan d formoaty 1- " CUsh 5 ourrent

ﬁﬂgSCq‘ ?ohcy b= 1S When Foxes ave r(dq:z

\07 Nation’s centerel bank Ho  ontre| money §

AALARW\

n
a

‘>§}OV)

Ndertq j<en

o
~
]
S

ACCoynt

sL \nHerest e fof qufé’:d“ S ECOdbrt et CLA

nYerest redte

%(’\CQOH‘WQ Coat, on 5}\")9 b etuween ymoney JEiMm ({
B i S i

Q
~

|




T4 Sod
T —o mih

/Y\'-l =) Money ({eu“\WlJ‘

i
—

Rl - H o bsa_pf (et (€ L\wo/(z-woudy

] 1 . D@'h?m\me:l VY noming) GD?
| JC{! I‘/ Hran saction “E: indpendent  of The inteest rate .

< Money as g sdore o £ value
2\ assets Q[(JM"A‘* {vuwés Iy esely er’kgmqulvv\iwcﬂm’rf ‘

= .
9 B (PWCC&H\OMW e Son

Ql
< F whe do money SupPPly 1 —

Cf’\%@al bank and COﬂ\mérmq \anKS-

)Q\A/\/LO db mEngy d(W\oné e C)*’JJ*)\ (%)S;)\{(/JJW]
' , . Y2 )

| »,e\f\krml T gﬁfm‘ o pnoney SU PPy

\‘ ver hced

NS




Money Suppl ¥ 2 Money demand -1~ Y ow/ inkedest -

Money SqP(?Iy & Money demand o k@h% I‘Y\WL'U‘(S% i

equlipre

”\O“V Sapply = monty demand 1 - fixed e

\/\_/’_\——/—\-/—\———\_/-\/\/\/

S

N

% T’DO[§ o N\oi\{’fﬁfy ?D\\cg

L N
—

7 Yo g%qb‘\\‘\lc%\\( (?cov\omj throuah yafletian s

unemplo ymend - exchanse rore -

p\of\fjsupﬂy Ji\b’\;’\}» \),fy))ﬁ’///\ﬁ:wlw(()’}\hbl\édl

I% w hene ’\\Cj}\ unemy 0)//“€Y\lc Ql

' Xf\ox;J 2 j QKK (KCC[L(W@J (eserve ra

LNC rease i\(\ money sy Pﬂ\j ¢
’ Mwm/ JrO

SA DR Discountrate )+
/g]ON\O (0[\)@“ rrar ke oPequr{on;>;

222228000808 88808008008




S o U Bl po ¥ Ll F

*

{WQ NV \/C.C@SS(on/uy\fvnf)lo}’W\(’H} \5 L“"jm

VN ANIS case canten) bank NAS Foo = ,

] (R&\MCQ &KR@ =) (F AR ;]é’cfemse then 4he

EXC€§S Tes€rie mCF@(SG - loansg gl,’,OP}yCaPQb i +~(1

\

\f\Ct’@«SGS,W\MSJt (q+€ c\ec reeSes

\oetng | nepeases =amonty SqPPly ‘w\(-ﬁeplS“ LH07C

C/QD/\,SMMP{'(‘OA qr\.A s Fonend 6DID becomes }\'igl\f’lf_
( rocoerynt — )

a Y‘CQ{L{Cf Dis count vate “~ B&‘?‘

DR\- \‘\“\'efﬂ—)f fcﬂQ‘ '(C)/ C€A+€{q, ban bﬂ COW\O’(,{R\
'bomké W}\"&bowﬁ‘(ow\nﬁ) o ‘ pa N

raases  Fhen- \’Dofrcw;h_g Lrom Cendera |

75({ DR Jec

\bgn & incCcease *\\e\l\'?\\hf\‘fvlg*—‘fﬂx"‘t | Af»'CY‘éDtﬁfﬁS 9

J/JLLJLLJ‘AJLJUUUUUUUUUUUM&)GJQ)QJH)'&!»")\J

msn(’tysqﬁﬁ/y Fncreases—, loan J—LaCreascd

FIEE.



(:ﬁ\g(o\‘ YY\cr\_(vag

T @

él@/ﬂ01~ O7en market apferations ;-

@ salt C"( 90V€)’nmtnf Sec W Hies

) sSUing bon &s

* When cendere] bank  purc hoses bonds from

Commey el bcm{q5 ,Money SupPly 1ncreeses

NG — N T

%U\/\/\,ef\ ok At fon e 6.QEUCeGa b o j%\ JuﬁJ

@ InCrease in RRR
2) 1nlrease In OR -

3 cenfera| bank sells O o Uey nen seccuities
g S O R I

X'/V\D\/\Cy SHP()(y and ”V\ZM\DIU)/VY\(’L\‘LLL‘LM:i’

A

LF NS tncrease hen ,“+(YZS4‘FQ4? decmo«gcf

d(mqncl g’o/ loans ;r\(r@(SQS T}\(/\ \r\Vesf(’me

.

\ \ ;
Wnarease ot d yneeose and - emPlo ymtad

H\?Y\ Mn(’mPlo )/m(ﬂc{ Ql ecreqses

2—0-2/ L 94O J\//@

LELELLLLLLAR LR RN

P

1 _9/‘4/

ban ds
Z5)s)
then
\

v\(\feﬂ §<

|
|



OMOG - sells boads KRR v \
DK 7T
. ] L
%MOV\% SypPly and Wnflgtlon W, ) &f/b
\J;'/Y\S (\Q,C(\emges 71}\m 'quWes-f f@nLe tHheas M‘WFNS%
Yot e jncresse then loans  demend -decresses sFhen

a SNVestment decpesses Hhin odt -t decreacsess

—H\e‘\ em?lo/mend 45()"@3@5 ‘H\tr\ un(mﬁloymm‘l/

ﬂlf‘ﬂ Q@ @ WD @RI N TS T T N e N 3

s\ QC proce.t “kaék\ . .iir.\_(.am.(‘ QCyeoses. TH\€V\, (Onfqmpfl(dn

dﬁcP@ISas H\(n Price dend o clecneﬂcfcs theeny

’
-

(uu,wwm

red qetion 1 ninElat{onsredte- -
| ns ;/"5

»
s < L

il

> ?X?cmcemuw menetnyg.

, [70 Y
Ly

¢ (92@&) DGZ Bowd ) Jf)

M= eb S Iw T sy TB

% N k, o GDP/\\ & X ¥ wmcx\ £

g’ Y RN RN N VAR G WA VAR SPR STRL R TR CE VA



