 
Financial Reports
every company is required to submit a financial report every year to the government, potential investors, and shareholders to report the financial health of the company and its potential to grow in the future. This section will describe all about a balance sheet, a profit and loss account and some key numbers that you can use to assess a company situation.
Balance Sheet
A balance sheet is a legal document showing the quantity of a company’s assets and liabilities and it is usually issued at the end of a company’s financial year. However, companies in the stock markets are required to send their balance sheets to the public every quarter. This may depend on the existing regulations of particular countries in which the companies operate.
In a balance sheet, a company’s assets are equal to the summation of a company’s liability and a company’s equity.
Asset = Liabilities + Equity
 [image: balance sheet CG oil company 1] 
Figure 1 – Example of Balance Sheet
According to Figure 1, Total assets in 2014 are 79,653 million $ equates to the summation of liabilities (49,761 million $) and equity (29,892 million $).
Please be reminded that the balance sheet is a capture of a company’s financial status at a reporting time and it may change dramatically due to several factors. It is the risk of investors to evaluate and estimate a company’s future monetary health based on this document alone.
 Assets
Assets are divided into two types, which are non-current assets and current assets.
Current assets: They are assets of a company that can reasonably be expected to be converted into cash within one year from a date shown in a balance sheet. The current assets of CG Oil Company in 2014 are 32,270 million $.
Non-current assets: They are assets of a company that are not likely to turn into cash within one year from a balance sheet date. It can be known as “long-term assets.”  The non-current assets of CG Oil Company in 2014 are 47,383 million $.
Total assets (79,653 million $) = Current assets (32,270 million $) + Non-current assets (47,383 million $)
Liability
A liability means a company’s legal debts or obligations occurred when the company does its business. Two types of liabilities are current liabilities and non-current liabilities.
Current liabilities: They are debts payable within one year. The current liabilities of CG Oil Company in 2014 are 36,843 million $.
Non-current liabilities: They are debts payable in a longer period than one year. The non-current liabilities of CG Oil Company in 2014 are 12,918 million $.
Total liabilities (49,761 million $)) = Current liabilities (36,843 million $) + Non-current liabilities (12,918 million $)
Equity
Equity is the value of assets after paying all liabilities of a company. It has a relationship like this:
Equity = Assets – Liabilities
From this example, CG Oil Company has a total equity of 29,892 million $.
All of the figures that you see from a balance sheet may not represent how healthy a company is. The best way to verify a financial situation of a company is to use some accounting factors. We will describe this in a later article.
Profit and Loss Account
A profit and loss account is a financial statement that summarizes revenues, costs and expenses occurred during a specific period of time. The profit and loss account is more dynamic than the balance sheet because it shows where the money comes and goes in a company during a given period. Figure 2 shows the profit and loss account of CG Oil Company in 2014.
[image: Figure 2 – Profit and Loss Account]
Figure 2 – Profit and Loss Account
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CG Oil Company Balance Sheet 2014

$
Assets
Current Assets
Inventories 8,745
Trade and associated company 18,865
Short term investment. 125
Current tax receivable 78
Cash at bank 4,457
Tt 52,270
Non-current Assets
Property, plant and equipment 35,008
Intangible assets 1,350
Goodwill 2,994
Investments in associates 5,852
Financial investments 2139
Total 47,383
Total assets 75653
Liabilities
Current Liabilities
Account payables 29,855
Finance debt 2,650
Tax payable 3,570
Unearned revenues 768
Total current labilities EDEE]
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Non-Current Liabilities
Finance debt 3,458
Bond payable 4,071
Wage payable 2,087
Interest payable 5302
Total Tong-term liabilities To018
Total lisbilities 45,761
Equity
Common stock 26,871
Retained Earning 3,021
Total equity 25,852

Total liabilities and cquity 75,653
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Profit & Loss Account 2014

$ million
2014
Sales and other revenues 87,521
Earnings from associate companies 9,762
Interest and other revenues 3,001
Gross revenue 100,284
Depreciation 2,459
Distribution expenses 7,603
Exploration expenses 830
General administrative expenses 4,976
Production expenses 7,341
Production taxes 4,378
Purchase and construction expenses 54,070
Total Expenditure before Interest 81,657
& Tax
Profit before interest and taxation
18,627

(PBIT) '
Interest and other finance expenses 407
Profit before tax 18,220
Taxation 7,288

Profit after Tax 10,932





