/o5

—
=
1U-HUB

Questionl: Classifsk 7

Question3 : Balance
sheet items /S

i VR il st i )
e dmn b

Coanl 0y g o

D 4 Gayr
AR 2 e

7 Dy
F AE R 17 8 i
] e
(€
g PE (//

-

18, &

l
1

Question Z_’(
el
1 C L
2 O P
SEE
: ,
5
e A e
EYd
)
L
FRED




/

o
ﬁ§§§£2

U{-HUB

Question #1 (4 Points):

Classify the following items as: (1) prepaid expense (PE), (2) uncarned revenue (UR), (3)
accrued expense (AE), or (4) accrued revenue (AR). T

a) Fees received but not yet e

) Sal

<) Suj 1

C Gsh ]

hlmeci. gf AR UR

Cowrned =

aries carned by employees but not paid yet by the company. At

ies purchased for several months in advance. AR O

\d) Fees camed but not yet billed or reccived. AR AR PRI

) Accumulated depreciation. A E
B Accrued interest on a short term note

g Pro

SE=SS

perty tax accrual AL
 accrual

h) Advertising costs paid in advance. P

Question # 2 (14 points) :
'A- For each of the following, j
(@) Onluly 1 of the current year,

payable. AT

ournalize the necessary adjusting entry: 5 & e VL
a business receives cash of $18,000from a
(7. aiag

customer in advance, for services 1o be provided during the coming 4

AANERTS
Seank

journalize the adjusting entry nee
(b) The estimated depreciation on equipmen
(c) The balance in the - prepaid insurance accoun
end of the month is w Journalize the adjusting entry re uired if the i
amount of unexpired insurance applicable t
(d) A business pays weekly salaries of $22,000 on

months (July to October). If servi

ces are provided eyenly each month,
ded at the end of July.

t for the month is $2,000.
t before adjustment at the -, ose poly 2

Oe?

> e R

Tor

o a future period is $2,700.
Friday for a previous five-

day week (From Monday to Friday) ending on that day. Journalize the SHw €
necessary adjusting entry at the end of the ﬁﬂg;é_rg)_d, assuming that e ®
the fiscal period ends on Tuesday.
e
No ) Accounts Debit Credit
1 r.Sorwice Revenwe LS00 | & I, Boo o F se0
K Ce.Onecnned Sevviee Reverwe]
<. A ~ -
2 Or. Deprec W 200 |¢ 2 boo sy
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13- For the vear ending June 30, Island Clinical Services mistakenly omitted adjusti
entries for (1) $1.200 of supplies that were used. (2) uncarned revenue ()f“B()l‘(l)SOl(;]g
that was carned, and (3) insurance’of $5.000 that expired. What is the cffLCC{ of
these errors on (a) revenues, (b) expenses, (¢) assets, and (d) liabilitics, for the year
ending June 307 3

VL
Write: O if overstated, U if understated, NE if not affected) <<> o
Entry | Revenues Expenses Assels Liabilities | 2HPE

\No. | (O/UMNE) (O/U/NE) O/U/NE) (O/U/NE)

O K NE [ ¥ g 3.5
v NEF ] U
s ‘1: 5 1 7
Question # 3 (5 Points) ———

Indicate whether each of the following would be reported in the Balance sheet as
a(n) (a) current asset, (b) Plant, property, and Equipment, (c) Intangible asset,
(d)current liability, (¢) Long term liability, (f) Owner’s equity

1- Supplies CA

Assers]  OE
2- Unearned fees revenue C [ v 'Pé ‘ g( T Qo P
. @ & Lok O«
3- Loan payable (due in 3 years) [l *f*"*'*—‘&L,/ < e
= T = S Revrer
4-Patent "L\ AE ~— T
5- Salaries payable C [ 2

OO

6- Land (used in operations) PYE
7- Owner’s capital O

8- Prepaid Insurance (EP
9-Inventory CA %

10- Copyright e




Juestion # 4 (10 Points): Encore Consulting is completing the accounting inf: ;
at the end of the fiscal ycar, December 31,2011, The ﬁ)llowir; adpmza:i‘m-‘
balance is available. s Aausted wial

processing

Accounts /\djustr'[‘ri@;;,;c
Debits | Credits |
Cash 13,000 T
o, P Accounts Receivable 1,800
o [ Prepaid Insurance 200 n
Supplies 3,000 |
Machines 30,000 |
_ | Accumulated Depreciation — 17,500
“| Machines
Wages Payable 900
Uneamned Revenue 6,500
*{ John Brown, Capital 24,000
s| John Brown, Drawing 4,800
~ | Service Revenue 25,500
s | Wages Expense 14,900
/ > | Insurance Expense 400
j{ s | Supplies Expense 800
/§ Depreciation Expenses 5,500
74,400 74.400
1- Prepare the closing entries for the year.
No Accounts _ Debit Credit
| o Q’§€~r\/\(—€ W 2%, 3 %0
‘.ﬁﬁ TrCome M\ﬁ 95500
) Df.ffn(.mnc %\/\W\w\;ﬂ/ Q\,é(‘x; Z\léoo ?\,6@0
77— Cr. W exgense 4,900 e

Cy. Tspndnyance Eipevse Yool
Cr. SMW“?S Ex 8oo
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1 31 December, 20117

. What is the owner’s ending capital balance, 01

$ \qlﬁ_C\O 642

Answer: ~----b&=x=mmm

ESTIONS (7 POINTS

uestion 5 : MULTIPLE CHOICE U

for $40,000, The

Compan urchased equipment
1) On January 1,2014, Super’fuzzmem ;:n tl?eprate 25800 per o hodkoalis B

company is depreciating the equip

equipment at December 31,2014 is ‘ e
Pock vatve = (oSt - A Ocp

A. 0.

és%oo. _ Uojous -~  Beor 12
$30,400. - "

D. $40,000. 4o

umes that an enterprise will continue in operation long

2).Which accounting assumption ass ;
g objectives and commitments?
: ommAps=

enough to carry out its existin
“A. Monetary unit assumption. <.
¥B. Economic entity assumption.

. Periodicity assumption.

Going concern assumption.

3) Yo La Corporation issued a one-year, 6%, $100,000 note on August 31,2014, Interest
expense for the year ended December 31, 2014 was

A. $6,000.
B, $2,500. (Dowee wh > D
et je

(© $2,000. P\ 2.
D. $1,500.
0
4)A post-closing trial balance will show
. zero balances for all accounts.
. zero balances for balance sheet accounts.

only balance sheet accounts.
. only income statement accounts.

5) Trademarks would appear in which balance sheet section:
Intangible Assets.
B. Long-Term Investments.
C. Current Assets.
D. Property, Plant, and Equipment.
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6) The adjusting entry 10 record an accrucd revenue is:
v \) N \"!

A. Increase an expense; increase a liability. AR -
ncrease an asset; increase revenue.
< Decrease a liability; increase revenue.

D. Increase an expense; decrease an asset.

7) Which of the following is not a current ljability?

A. Salaries & Wages payable. -
Accounts Payable.-

Taxes Payable:

Bond Payables

B.
C

Good Luck
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