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Question 1 (8 points)

New Slang Pest Contral has the following bilances in selected sccounts on December 31, 2016,

before adjusting entries are done:
/ Equipment 6,650
Prepaid Insurance 3.000

Supplies 3,900 = )
the accounts have normal balances. The information helow has been gathered ot December
TR

Pest Control paid $3,000 for 12 months of insurance coverage on September
) $0on %

ontrol performed “services for a client in December 2016, The client

0.

on December 31, 2016, indicates that supplies of $750 are on hand.
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ries for the five items listed for New Slang Pest Control, The company
ind closes its accounts on 31 December of every vear.,
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3, Inaservice company, revenue is recognized when the servied s~ g olm "‘1}2 'A"“l Qﬁ‘i‘ﬂ.'
The Matching principle attempts to match 0y Penie with Fooveo

to adjust a prepaid expense account for the anguunt expired will canse
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as & loss, the closing entry tw close the igcome summary account will debie
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ent the following accounts will appear, by choosing the correct letter for
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 Question 4 (6 points): Multiple Choice:
e balance in the income summary account before it is closed will be equal to
the ending balance in the owner’s capital account,

the beginning balance in the owner’s capital account.
: pet income or loss on the income stutement..

 process consists of closing
lﬁﬁiutyinccounls.

ial statements are completel.
tal debit balances and total credit balunces of ledger
e been made,

der generally aceepted accounting principles.



