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Question 112 poinss) and Nizat \%a parmership Ahmad is Y

A- On 1-1-2019, Ahmad “wu L to e Pafthership. Rami owns land worth $25,000
¢ neryonal Cash ¥ p " {
transferting §7,000 of P 120,000, “iich be yransfers to the partnership. Nizar :

1 » worth
and a small g W

~hin cash of 515,000, 8ecounts recaivable of 51»_’_".0(“. and an
I ants of $3,000 All ﬁ;‘m presented above arc agreed upon

transfers 1o the par
allowance far doubt!

by partners
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Reqaired: Pregare the jowrnal eatry ‘_“"‘5“" g fomlw partocrship. (3 points)
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B- At the end of the year, the company had a ngt of $ 90 partnersinp
agreement had pot indicated a certam procedure to divide income between partners. Their
drawing accounts show § 3000 (Ahmad), § 1,000 (Rami), and § 10,000 (Nizar). Ahmad
wants 1o leave the company by sclling his share 1o Nader, for § 120,000 cash-
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Question 2: (6 peints)

Star Corporation has
Sding ($ 1 pa

100,000 common shares OutStanGIng 17 -

20,000 preferred Non-Cumulative

8,000 preferred cumulative <h

Ihe corporation had not ;\ud ay | ¢S
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2017, the corporation deckared 3 total of 3.

ach class of sharchy

the amount of dividends &
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are outstanding (S 100 par, 6% dividend rate) W v Yy =

fividends for the yemrs Zolﬁ and 221_" umnmm
350,000 a5 cash dividends for all sharcholders. Show

lders will recerve.
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Ousstion 3 ( 12.poi

What will happen to the following items, in case of cach event below

Choose the correct letter:

A ltem incresses
B. ltem decreases
C. Item is unchanged

(D

Y
1 z-

B . In case of a stock pli what will happen to : Par value per share?

C_.&‘ 2. In casc of a stogk divi

retmned camings?

el
déclatod wnd distributed, what will happen to: Total

_c 3. In case a corporation purchases its shares from the market (treasury stock), what will

happen to: Number of 'WT'

_&_4. hmeggmod;_&i_t—nw' regses last year's net i what will happen to:

Total Stockholders’ Equity?
camings?

..Aﬁb ofa «

& 5. o case of a gagy dipidond. declred and paid, what will happen 0: Total retained
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