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Question 1 (9 points) 2 /47 2013

On June 3, 2013 Almond Company sold to Crispy Company merchandise having a sale price of
$3,000 with terms of 2/10 £2/10,0/30, F.O.B. shipping point. An invoice (efaling%90, terms n/30; was
received by Crispy on 5n June8 frdm Al-Petra Transport Sepvice for-the freight cost. On June 12,
the company received a check for the balance from Crispy Company.

Required
Prepare the necessary entries for Almond Company under the following independent

assumptions

a) On June 12, 2013 the company received a check for the balance due from Crispy
Company, assuming fhe grossimethod is used.

Gt Dy pg Al Gecablt D oue

co saler Bovenm  FHs

!
|

1 b (Zf/la
S\»‘M« \ Pv. Loas —
/ Su\"“ u(av-»}) 60

o AL Zoe | S

b) On July 3, 2013 the company received a check for the balance due from Crispy
Company, assuming the/nePmethod is used.
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Question 4 (6 points)

Wassel Enterprise uses the following headings on its balance sheet.

Balance Sheet Headings Code Letter
Current assets. A
Long-term investments. | B
Property, plant, and equipment, C
Intangible assets. b
Other assets. E
Current liabilities. F
Long-term liabilities. G
Capital stock. H
Paid-in-capital in excess of par. I
Retained earnings J

Required:

Indicate by using code letter how each of the following usually should be classified. If a confra
account, or any amount that is negative or opposite the normal balance, put parentheses ( )
around the letter selected. If an item should appear in a note to the financial statements, use the

J"’Z: to indicate this fact. If an item need not be reported at all on the balance sheet, use the
tettef™ X
,letter X
Code Letter Hems
_A (1) Prepaid Insurance. e
&F ¥ (2) Cash Dividends Payable. g
X (3) Budgeted office supplies for next year. , -

() | @) Deficit. %

B (5) Cash Surrender value fund of life insurance.,~

(c) (6) Accumulated Depreciation. ¢~

’ﬂ S H /N (7)3forlStocksplit. A

Q (8) Dividends in arrears on preferred stock. &

(= (9) Bonds payable (Due in7years). e

LC-)') (10) Unamortized Discount on bonds payable. (Due in7years).,~~

& (11) Wasting resources-Qil reserves, #7
D (12) Copyrights. -~ |




PART 2
Muitiple Choice Questions (15 points)

Kl' One criticism not normally aimed at a balance sheet prepared using current
accounting and reporting standards is
) failure to reflect current value jrformation.
the extensive use of separate }assifications.
c) anextensive use of estimate§, ~
d) failure to include items of financial value that cannot be recorded objectively.,

2. Fulton Company owns the following investments:

ading securities (fair value) $60,000
Available-for-sale securities (fair vatue) 35,000
Held-to-maturity securities (amortized cost) 47,000

Fulton will report investments in its current assets section of

b) exactly $60,000.
$60,000 or an amount greater than $60,000, depending on the circumstances.
d} exactly $95,000.

3. In preparing a statement of cash flows, sale of treasury stock at an amount greater
9<; than cost would be classified as a(n) '
B¥ operating activity. c) operating and investing .
b)  financing activity. @ operating and financing.
/eisler Corporation reports:
. /Cash provided by operating activities $200,000 N ¥ 230 /o0
Cash used by investing activities 110,000 — + @
A2 ash provided by financing activities 140,000 B & ke
Ending cashbalance 300,000

Vhat is Keisler's beginning cash balance?
@) $70,000. b) $300,000. c) $150,000. d) none of the above.




5. Which of the following statements about iGAAP and U.S. GAAP accounting and
?4 reporting requirements for the balance sheet is ct?

a} The presentation formats requ;red by iGAAP and U.S. GAAP for the balance
sheet are similar.

b) One difference between the reporting requirements under iGAAP and those of
U.S/GAAP Dalance shzet is that an iGAAP balance sheet may list long-term
assets first.

c) BothiGAAP and U.S. GAAP require that property, plant and equipment be
reported athiSiorical cost on the balance sheet.

d) BothiGAAP anc/lM GAAP require that comparative information be reported.

—
a

6. Jenks Company financed the purchase of a machine by making payments of $18,000
apthie end of each of five years. The appropriate rate of interest was{8%)] The future 4413
value of one for five periods at 8% is 1.46933. The future value of an ordinary ? /A
annuity for five periods at 8% is 5.8666. The presenmnnmw for =1 }S@Na(w K)
fw'EWWMS the cost of the machine to Jenks?
2) $26,448 b) $71,869 ¢} $90,000 (@ $105,600 Wz

7. On Jaduary 2, 2010, Wine Corporation wishes to issue $2,000,000 (par value) of its
%) 40-yeat Bonds. The bonds pay interest annually on Jafuary 1. The current yield
rate on such bonds is Using the interest factors below, compute the amount that
*  Wine will realize from the sale (issuance) of the bonds. {952 i
— Dr. tnd s M g
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Present value of 1 at 10% for 10 periods
Presefrt value-of-an ordifary-aniuity at- 8% for +0-periods———
- a1 e of an.ordinary annuily at 10% for 10 periods

a) $2,000,000 (b))$1,754,136 ¢ $2,212,052

8. Consider the following: Cash in Bank — checkinwm@ Cash on hand
) /ﬁ@t Post-dated checks received totaling $3,5 ertificates of deposit
! / oTaling $124 Omuch should be reported as cash in thé Balance sheet?

: a) $T3,500. (b))$ 14,000. ) $17,500. d) $131,500.
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9. Tresh, Inc. had the following bank reconciliation at March 31, 2010:

/
«H/\J, T
Balance per bank statement, 3/31/10 $37,200
Add: Deposit in transit 10,300 ~10, §vo
47,500 PR
Less: Qutstanding checks 12,600

Balance per books, 3/31/10 $3LI00 5 12,89,

Data per bank for the month of April 2010 follow:
Deposits — $46,700

Disbursements 49,700

All reconciling items at March 31, 2010 cleared the bank in April. Outstanding
checks at Aprit 30, 2010 tdtaled $6,000. Thefe were no deposits in transit at April
30, 2010. What is the cash balance per books at April 30. 20107

a) $28,200 (b7 $31,900 c) 534,200 d) $38,500

‘ﬂ 10. At the close of its first year of operations, December 31, 2010, Ming Company had
accounts receivable of $540,000, after deducting the related allowance for doubtful
accounts. Duaring 2010, the company had charges to bad debt expense of $90,000 -

- plte” ,
/ and wrote off, as uncollectible, accounts receivable of $40,000. What shouid the Lo
45 rldd company report cn its balance sheet at December 31, 2010, fis accounts receivable

Loy before the allowance for doubtful accounts? v gl debb 0,04
‘ 0,000 AT$590,000 ¢ $490.000 d) $ado000 T H b0,000
a) é@ 2 @ b C) H )0‘(\ 3 (4
ZI/,S{m Inc. factors 32,000,000 of its accounts receivables with recourse for a finance
" charge of 3%. The Tinance company retains an amount equal to-48% of-the-accounts

2 duy receivable-for possible adjustments. Sun estimates the fair value of the recourse
i liability at $100.000, What would be recorded as a gain (loss) on the transfer of

X §o,00p recelvabﬁle%; _ P Coscmm |
0 Gaiff'of $60,000. ¢ Gain of $360,000. Sy
(@ Loss of 160,000. d) Loss of $100,000. e r Al 00

12. Mpon Inc assigns $r1~5QQ,,QDﬂ_of its accounts receivables as collateral for a $1
/HHUIOH [oan with a bank. The bank assesses a 3% finance fee and charges interest on

the note at 6%. What would be the journal entry to record this transaction?
Debit Cash for $970,000, debit Finance Charge for $30,000, and credit Notes
payable for $1,000,000. gX~
b ebit Cash for $970,000, debit Finance Charge for $30,000, and ceadit Accounts

ceivable for $1,000,000
c) Debit Ca%Q?’0,000, debit Finance Charge for $30,000, debit Due from
Bank for $500;000, and credit Accounts Receivable for $1,500,000.
d) Debit Cash for $910,000, debit Finance Charge for $90,000, and credit Notes
Payable for $1,000,000. "
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