a

BIRZEIT Uh iVERSITY
FACULTY OF BUSINESS AND ECONOMICS
ACCCOUNTING DEPARTMENT

LECTURERS: Dr. ZEYAD MUNAWER FIRST SEM, 281 3]2;0 14

SAMIA SHAMMAS / T SECOND HOUR KEXAM

ACCT335

Student Name: { ’l\yﬂ\]g q)’ﬁk@wg "{’31{:‘:\‘.\.2

o1 " WL ey 7 S’“% STUUET. SR s il e e ke
Stuedent #: N T e Secticn Yime: f o Oy O
Answer Hheet
Mgltiple Choieas & Guestion &
o
& Lj; [#‘T__. ,__.__‘;_,_ _
A i bk =
e C_ | T |
3ol P -
# i - 3 ¥ # éﬂ
7 - " »&'ﬂ ;o o <o
1 ! 5§ -
- AR
SRR o H
6 ; (24 | e
b= =
=2 I {
{ 5 5 ,
7 b _— 0 e —
form = I i?—-?\j”‘"r;:},\‘_i’gl A
8 | e ,,9{;,144
a . e i
o T
=
10 g
& =
N .
; 13 -
e e
‘ 12 Vi _/
L - :-’
a s
: 4." -1 :l i, [
Pl
RN



Ounestion 1 (9 points) _

M 3, 2013 Almond Company sold to Crispy Company merchandise having a sale price of
$3;ODO with terms of 2/10,n/30, F.O.B. @m&gﬂnt An invoice totaling $90, terms n/30, was
recerved by Crispy on  June 8 from Al-Peira Transport Service for the freight cost. On June 12,
the company received a check for the balance from Crispy Company. -

&

Reguired

Prepare the necessaiy entries for Almond Company under the following independent
assumptions
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i a) On June 12, 2013 the company received a check for the balance due from Crispy

Company, assuming the gross method is used.
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b) Gxﬁ July 3, 2013 the company received a check for the balance due from Crispy
Company, assuming the net method is used.

1
1

AR 191 5"‘ 43 aff' rtles Di $dun 17 Corkg
Laleg e - N h
=
(‘q x ‘h ’—? P [ S ij'/’ﬁ:“
/| { é’i;_'
A ( R N30 C&g_% Ny J SED ,,{ a 1\‘](’;
o o
C:s(n. 9.-,;, (.‘,,.0(4..9 C & *E /Qaf’;:' :?:;333 ;“! \
ey
- k- e g'::,; /f




G
£ k5
. : 4 —F——
e 7} | -
. - b &
Question 2 (8 peints) .~
Palestine Mortgage Real Estate Company with 30 employees decided to initiate a pension plan as
a part of its compensation plan. The plan will start on January 1, 2012. Bach employee covered
by the plan is entitled to a pension payment each year after renrement As required by
accounting standards, the controller of the company needs to report the pension iability. On the
basis of a discussion with the supervisor of the Personnel Department and an actuary from an
insurance company, the controller develops the following related to the pension plan.
r* —— 1
- Average length of time to retivement 15 Years |
L ) Expected life duration affer vefirement i5 Years
v
l ‘Total pension payment expee ted each year after retirement for all employees |/ $600,000)
L *Pmymenﬁ; made at the end of the year. 4 per year
e -
The interest rate to be used is 10% ]
The following interest factors are provided:
Table Factors For # Periods @ 10% Fo: 30 periods For 15 periods
Future Value of 1 . 17.44940 417725
| Present Value of 1 : 05731 723939 >
Future Value of Ordinar y Annmty of1 16449402 3 7778 |
Preseni Value of Ordinary Annuityof 11 _ € 042691 ) 1 __7.60608 >
Present Value of Annuity Due of 1 10.36961 8.36669
Required:
Determine the present value of the pension liability
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Cuestion 3 (12 points)

L -
o , £

In January 1, 2012 Sahem Development Compar{y sold !and having a cash sale price of $200,000

to Ramallah Health Spa, Inc.-Sahem Development accepted in exchange a five-vear havinga = g
maturity value of $293,866 and no stated interest rate. The market rate of interest for a note of
similar risk is 8 percent. The Jand originally cost Sahem $150,000.

2% Doeg isounr by 928 (= &%  CostzlSe own

mgmn ed
(a) Prepare the entry for the sale of the land on Sahem Company s books. (8 points)
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(b) Prepare the ::nuy to record interest revenue at the-end of the second year (Deceniber 31, ] S
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Ouestion 4 (6 points)

Wassel Enterprise uses the following headings on its balance sheet.

Balance Sheet Headings | Code Letter
Current assets. J A |
Long-term investmenis. B:
Property, plant, and equipment. @ ) ]
Intangible assets. Db

| Other assets. B |

| Current liabilities. O
Long-term liabilities. | B G

| Capital stock. H

_Paid-in-c-apital in excess of par. ' | I

| Retained earnings i
Required:

Indicate by using code letter kow each of the following usually should be classified. If a contra
account, or any amount that is negative or opposite the normal balanc:, put parentheses { )
around the letter selected. If an item should appear in a note to the financial stafements, use the
letter “N” 1o indicate this fact. If an item need not be reported at all on the balance sheet, use the
lgher “X".

_ CodelLetter |  tems
A (1) Prepaid Jnsurance. /A
= (2) Cash Dividends Payable. ¥ )
X (3) Budgeted office sgpphef&mﬂfﬂ; # X
M| @ Deficit.? (1) —
_q_g:f%; __|__ (5) Cash Surrender value fund of life insurance. TM“€5%ew ¢ S
L (T (6) Accumuiated Depreciation. L ¥ 5 ]
W, () 3for1Socksplit. T AF 1S
Ll « i
) G‘\J (8) Dividends in arrears ¢ 1 preferred stock. L o B |
& (9) Bonds payable (Dug i:i7years). a ]
| (& - (10) Unamortized Discount on bonds payable. (Due in7years). (6 ) E
;\/ ), C (11) Wasting resources-Oil reserves, C— - : %
» (12) C_(::Eyrig‘hts. Y7 o
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PART 2
Muiltinle Cheice Ouestions (15 points)

©

& 1. One criticism m;mall% aiined at a balance sheet prepared using current
\ acmuntmg and Teporting standards is
failure 1o reflect current value information. ¢.«" . Miston G\  Gsk
,@ / i‘he extensive use of separate classifications.ee

an extensive use of estimates.

\9 @ failure to include items of nrycml 1lue that cannot be recorded objectively.
2. Fulion Company owns the following investments:
Trading securities (fair value) $60,000
rwaﬂable for-sale. sacu;_uns ([an‘ value) 35,040
Held-to-maturity securities (amomzvd cost) 47,000
Fultoa will report investments in its current assels section of
a) 0. , T
f . imi bk fmt.
b) emcﬂy $60, O(}G TRYRoa o - muatiade *‘?:_: ™
- ey /‘fiof} 000 or an amount greater than $60,000, depending on the circumstances
: d) exactly $95,000.
= et Ce taS) u\{b loww
3. In pvepaung a statement of cash flows, sale of freas ur*?_z stock at an amount greater
than cost would be classified as a(n) Tpiec o Bo ES”' L
. g . ) S
operaiing activity. ¢) operating and investing . e A%
/g? y ﬁg Yinancing activity. ¢d)) operating and financing.
: - R N e — e,
\__/” Saih = b,
4. Keigler Corporation repoits:
Cash p; ovided by operating activities ) ;2()0‘.00&“
Cash used by investing activilies {110,000} 7__5 5>
Cash prov1{4f>d by financing activities 5.4%?,@6’_{},,, AR Cash Entreese  (co
Ending cash balance 300,000
[
What is Keisler's beginning cash balance” @m%
\. @ e
(CC? $70,000. b) $300,000. <) $150, 01D, (d‘p none of the above. . i e
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Which of the following statements about iGAAP and U.S. GAAP accounting and
reporfing requirements for the balance sheet ig not.cprrect?
a) The presentation formats required by iGAAP and U.S. GAAP for the balance
___sheet are similar. v~
b) ) One difference between the reporting,; requirements under iGAAP and those of %
U.S. GAAP balance sheet is that an - UAAP balance sheet may hbt_Long -term P
assefs first .
)/ Both iGAAP and U.S, GAAP requir- that property, plant and equipment be
reported at historical cost on the balance sheet.—
d) BothiGAAP and U.S. GAAP require that cemparative information be reported.

. Jenks Company financed the purchase of a machine by making payments of $18,000 Pat«= t8oeo

atthe end of e ive years. The appropuatg zate of interest was 8%. The futuregyg b
value of one for five penods at 8% is 1.46933. The future value of an ordmm Vo o

“annuity for five periogs-at8 "a is 5. booo The presen

fiye periods at 8% 1" What’was the cost of the machine fo Ien}ks TR i
a) $26,448 xd’: Tl 860 C) ‘BD(LOOG d} $105,600 PN @‘s - “ «

{8580 | foss \Hey { ome

. On January 2, 2010, Wine Corpcration wishes tc issue $2,000,000 (par value) of its

8%, 10-year boads. The bonds pay interest annually on Janpary 1. The current yield €fgemmue
rate on such bonds is 10%. Using tl.e interest factors below, compute the amount that { 6 0
Wine will realize from the sale (issuance) of the bonds.- U + P U@ & jO%

= £l

Present value of 1 at 8% for 10 periods _ 0.4632

Present value of 1 at 10% for 10 periods 0.3855 %
Present value of an crdinary annuity at 8% for 10 periods 6.7101 '7.:;_ (
Present value of ap ordinary annuity at 10% for 10 periods 6.1446 /GO g

a) $2,000,000 @ 1,754,136 ¢) $2.000,012 d) $2,212,052

(‘omzﬂel d1e f(,Fowmg Casll in Bam - Jheckmw qccount of "f»LJ,JOO, _,ash on hand L
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tota ing ‘33; 3‘4 000+ How mac‘n shoulc"’ be uprnted ag cwsh 1} 1h<‘ balan‘e sh:;ef’ Oy,

2) $ 13 300@)}/ 14,000, ¢) $17.5¢  d) $13T500. ’
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\ 9. Tresh, Inc. had the following bank reconciliation at March 31, 2010:

Balance per bank siatement, 3/31/10 s =k $37,200 Bemcah o
T . £ 7 J\e} o 5"{ &?@
Add: Deposit in fransit b 10,300 Ve teosR
Less: Outstanding checks 12,600 .. o, S
S8 e ﬁ%f
$34,900 %

Balancd per books, 3/31/10

Data per barnk for the month of April 2010 follow:

Deposits
Disbursements
- By T
P it . (g -

0 All reconciling items at March 31, 2010 cleared the bank in April. Qutstanding 34 oo
?5/ checks at April 30, 2010 totaled $6,000. There were 10 ) deposils in transit at April AED: gy,
L 30, 2010. Wh_aj_itmh h balance per béoks. A April 30 20107 L Lo55 2 D,

zs 200 (5))$31,900 c) §34.200 d) $38,500 Sty
10. At the close of its first yeas of opeiations, December 31, 2010, Ming Co*npanv Lad

ac,mmt receivable of $540.000, after deducting the related allowance for doubtﬁbﬁ

A

r

P72 Sho%iRcoudts. During 2010, the company had charges to bad debi expense of $90,000 Bed Reby 9o

and wrote off, as uncollectible, accounts receivable of $40,000. What should the Mo, g
ot company report on its balance sheet at Décrlmlraer 31, 2010, as accounnis receivable v DA
>l E‘Eiﬂ before the allowance for doubtful accounts? Fhione @»"’"&g

! 2, $676,000 @ $394,000 @f&)@,@@@ d) $140,000 o
~ = 4E AR
iy, 11. Sum inc. factors $2,000,000 of its accounts receivables w 7ith re Lecourse for a finance -z »;i @é
kE f?““‘ ( ',;:; charge of 3%. The finance company retains an amount equal to 10% of the accounts =,
£9a@ bypim 2os oso TECEIV able for possible adjustments. Sun estimates the fair value of the recourse
liabitity at $160,000. What would be recirded as a gain (loss) on the transfer of
MR Lessseceivables?
° ) Gain of $60,000. ¢y Gain of $360,000
(b)) Loss of 160,000. d) Loss of $100.000.
mﬂhon ioafl Wiﬂ a bank E lw bank assesse ?%‘a f
_the note at 6%. What would be the journal L,Htl'y to mcold this uamw fion o
g _,a) JDEbit Cash for $970,000,debit Finance Charge for $30.000, and credit I :;‘f
\i\«; payable for $1,000,000.—
)} Debit Cash for $970,000, debit Finance Charge for $30 (;00 and I dit Aévj‘(} ants
Receivable for $1,000, 000 I
Debit Cash for | ‘E‘W” ,000, debit Finance Charge for $30,000, debit Due fiom
Bank for $500,000, and cred it Accounts Receivable for $1,500,900. X R
d) Debit Cash for $910,000, debit Finance Charge for $90,000, and credit Notes  {egs o
Payable for $1,000,000. E T
Coegly,  A-Foumy 70 %0o e Bad Dokt Exp M
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