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uestion 1: Choose the correct gnswer

1) Which of the following lead to the use of fund accounting by a governmental organization?

Financial contral Legal Restriction
@ Yes Yes
=_.p$l'
b- Yes No
c- No No

@ No ‘I_e_g_

2) The measurement focus of governmental type fund is on the determination of:
_-__——_'—-

Current Resources Financial Position
— a- Yes - Yes
@\ Yes | . No
/ N
c- No Mo
d- No Yes

3) The primary emphasis in accounting and reporting for governmental fund is on:

/ a-Sources
b- Income -
c- Capital -

d- Transfer between fund
: G-a Lo

4) Which of the following funds of a government unit recognizes revenue only in the .
accounting period in which they become available and measurable in their fund financial

——t —

statement:

g

Vo D5
an ' oy A ( - B
bGeneralfund NWas o Qy-,,qb'
b- Enterprise fund .J\\ A

c- None

@Both



5) Sig city used the following funds for financial reporting purposes:

* L ' )
Geneml,(mternal serwce,) mrpart enterpnse special revepue pens;on tru.% cEtaI pro;ect }debt
L
service v tmﬁvh

How many funds use the accrual basis of accounting?

b}
L}

Two
b- Three
c- Four
d- Five

6) During the current year, X country levied $2,000,000 property tax, 1% expected to he
uncoliectable. During the year, the country collected $1,800,000 and wrote off $15,000, what
amount would country X report in its government-wide statement?

: N e

a- $1,800,000 \(:-™
\'/‘51 980, 000 ?:_:él A ol CZ —-’[ - \1(\ I"-jz ft'u;(,‘("l.. e
c- $1,985,000 [é _—— ,ﬁl__-—k

d- $2,000,000 +~

7) Roy city raceived a gift, the principal of which is to be Invested with the income used to
support llbrary, in which fund should this gift be recorded?

u/ a- Permanent fund
b-Investment trust fund

c-Private fund

6?( @)Special fund



country’s balance in the general fund included the follnwing:

Appropriation  $745,000 D frrd TS
er G Ee

Encumbrances 37,250 i C T
D syae | D A e

Expenditure 298,000 Crmue SILL oo le i

P . ey L CxE
Voucher Payable 55,875 Di Ef"P 220 ’—ﬁm.__.f .

%__)' ‘s, _A\'t’a '.?_(ig'[l"}

IR L
What is the remaining pg_[gnce available for use by %e“cﬁ&ntfy?
a-$353,875 D dma P87

Co AP T e

b-$391,125

e 3F28C
c-5409,750 D oY LG P( N 5_}1 ?{O
dt$447,000 ] Dy ‘j‘:P- 2 80

9) V city adopts a cash-basis !:_n_qg!ie_t, what basis should be used in budgetamg comparison?

— ti‘-a;i;a-n.! [eeeris

Irfa"CBSh ﬂ.‘/jz'i"_u;_ﬂ.v:i‘— A i\flCC‘é(')"f!:[ )
b-Modified N
c-Accrual
d-Modified

10) The estimated revenue control account of a government unit is debited when:

a-Actual revenue is recorded

b-Actual revenue is collected

@Budget is recarded
-~

d-Budget is closed



11) To record the $20,000 budgeted excess of estimated revenue over appropriation, this

district should: Dz - 3B Zogir X
&
a-Credit estimated excess revenue control ¢ J%P‘Yﬁ‘ﬂ-i*- <
b-Debit estimated excess revenue control <. et
6 qi-;Credit budgetary fund balance
d-Debit budgetary fund balance

- \ ——N
L5 L
j C_(- . Qf_.“/' c‘:‘[br/-—-t J,-“"'"

/
12) General fund expect the followmg inflo ——
& e J— A el
Df Can 21
Property taxes and licenses 59 000,000 . 1 ed \5’ )
Hers  proceeds of debt issue 5,000,000 : e
. Interfund transfer for debtserwce _1,000,000 L {q-_v“.-- o b m ]/ '/7
v N ABE e

What amount should we record for estimated revenue (not other financing sources):

/ Ua §2.ﬂDOIOOO_

13) CLXFF company issued purchase order totaling $5,000,000, which were properly charged
to encumbrances. CLXFF received all goods that were ordered and paid $4,500,000. What

mount of encumbrances will be outstanding?

. & T

LA <
a _C}U Q,PZO ’)/ _,__.7 o
b-saoo,ooo
%500,000 -,D‘l" &f fo Voo, ,
g(:iso 00 I/ T
-$800,0
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14) Powell atg purchased a piece of equipment to be used by a departrifent financed by the
general fund, how should Powell report the acquisition? Ni- é’-‘,{\

=,
ia’-} As an expenditure

b-Capitalize, depreciation is optional
c-Capitalize, depreciation is required

d-Capitalize, depreciation is permitted

15) Encumbrances wouldn't appear in which fund?

- Capi
ee_ 3- Capital
h-Special revenue
"
c-General .~

oA
D d-Enterprise 4/ HE
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Question 2: True/False

41_‘#/ 1_ The key objeetive of financial reporting is to provide information about the eatity’s
F G Hrgn -

peri‘m mance. jts

2 G&NP establish the level of services that they will provide,  calculate their cost,
and then set tax rates and other fees to generate the revenues required to pay for the

sérvices.

e
3_financial statelx]enéhows how much will b? spent on a particular activity and what the

activity will achieve.

4_ If organizations fail to balance their budgets, and borrow to cover operating deficits,
then the cost of benefits enjoyed by the citizens of today must he borne to those of

tomorrow. ﬁ

P
5_like business, G & NP make significant investment in assets that neither produce revenue
nor reduce expenditures.y\

6_ G&NP nee not)to show in their financial reports that restricted resources are
unavailable for purposes other than those specified.

7_ For the purposes of internal management and control, NP may adopt 2 modified accrual
basis of accounting, FASB requires that they prepare their general-purpose external
repuris on a full acerusd Basis -

~D8_ maintenance expenditure can be easily estil_nated for the next year/

9 Funds divide the government into categories of functional departments }(\

el
~710_ enddwment used to r%port resources provided by trust in which the earnings but not the

principal must be used"ﬂ/(«w

11_long term assets can be expected to last for many years. Therefore, in the interest of
interperiod equity, they will be financed with taxes of a single year. }K

12_ Appropriation budget which relate costs to ozﬂpgts and are thereby intended to lielp
control costs, especially those of business-type activities.

13 Activity: is line of work contributing fo a function or progran such as highway patrol,
crime investigation, vice patrol.

14_0bject budget Promotes up boyon budgetmg
LL Jd—t' ' D(

13 _estimating revenue for t!ze next year is easier than estimating expendztures. ){
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Question 3:

For each of the following defermine just the credit gmount for the transaction reluted to the i oo
government. i , [&‘ d«.(ug.cf

o [tlost alawsuit filed by one of its renters and was ordered to pay $1 million in damages
over 5 years. It made its first cash payment of $200,000.

D“' [CLLL;SLL:[‘ eﬂ-ftr\-(l_ \."}L'lé Zﬁ-‘Lj(r'jt: i
W‘. AR Zﬁd_‘-g
e  The Authority issues $2.5 million in long-term bonds.

Dy Casn 2-5m . .

c:. E;_;j(sec\ (&2&\,\ 13221‘\7..\4-8 ‘2"5_:“__‘_,1

o at the start of year two, the university had $3,000 of outstanding commitments for

repairs.
: Lf; = E."'—:v 15 . 'r-W C::-'t.'t.'-- Lo ‘:’ 1§ _:";

\

a It adopts a budget calling for total revenues of 5400 m and total expenditure of $390 m.
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