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Put the following mark (X) in front of the right anzwer
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Q1: Which of the following sentences are frue or false; please transfer your answer to tablel: (10

points)

1. The national debt in country resulfs when the government !spends) more than it col]ects in
revenues, this case directly affeci the mternatlonal businessman decision in exporting to such
country rather than if he intended to establish a foreign investment thére, Y,
Tl 7R —
2. When the balance of trade of a country X suffers from defigit. this will engourage a Iot of
international businessmen to export to thlS vountry more than Bstabhshmg a foreagn mvestment

13 -

there, .~ - . SAN
A,

3. There is a positive correlation 5 i between political freedom and economic growth.
—T e e,

4. Under the theory of abso[u_tg_gdlglltgge, countries ho]d two types of advantages-acqulred

advantages and technologala advantages. ./~ *- ‘ . . .

5

5. The comparative advantage theory holds that & country will gain from trade even though it can
produce all goods more efficiently than other countries. _ .

@ The factor proportions theory holds that countries should improve their competitiveness by
g importing capital and skilled employees from abroad. /

-

Cuxury products are the most likely types of products to behave according fo the product life
cycle theory of trade. ¥

~J

8. When a country's religious teaders are also its political leaders, its political system is called a
theocracy. ;.

9. Expropriation invglves the forced transfer of assets from a company fo the government with
compensation}w‘;

10. Developing nations have the toughest product liability laws, while developed countries have more
relaxed laws. B




Q2: Choose the suitable answer for the following sentences, and transfer your answer to table 2: (10
points)

1. The term globalization is sometimes used to mean the
A) movement of jobs to hlgh—wage countrles
B) busmess belng undertaken out51dc the conﬁnes of any nation
C) uneven dlstmbumon of resources and this distribution's influence on different products and services in
different parts of the world
@ integration of world economies through the reduction of barriers to the movement of trade, capital,
technology, and people

2. Which of the following best defines i nternational business?
A) It includes all public econom1c flows between two or more countries.
B) It includes ali private econcmic ﬂows between two or more countries.
It includes all business transactmns mvolvmg two or more ccuntnes, whether the transactions are

-

conducted by pnvate or gcvemmental organizations. - . .
D) If includes all busmess transact:ons in countries other than your home country.
3. Which of the following is the most accurate comparlson of how private businesses and
governments conduct international busmess?
A) The objectives for prlvate businesses and governments are the same.
'B) The objective of a'privaie business is proﬁt whcreas a gove mnent may or may noi seek profit as an

objective.

C) Governments operate strictly for nonprofit motives, but private businesses seek profits.

D) Governments undertake international business for more long-term objectives than private businesses
do.

4. In terms of international business, it is most accurate to say that
I Y
A) there is a universal "best way" to conduct business
g]obal competltlon affects large companies but not small ones

C) most companies, rcgardless of mdustry, depend e1ther on forelgn markets and supphes or competev_ e

agamst companies that do -
) government regulanon of mternatlonai busmess has httle effecton a ccmpany s proﬁts

5.In addition to undétstanding the laws “affecting business in coumries where their companies
operate, it is most 1mportant for managers to understand which of the following legal factors?
A) the methods for appointing Judges
B) the ethical ratmnale behind the laws
C) the history of the country's legal system
) the degree of enforcement Gsdsi A 3 of laws




6. According to the idea of . a government should interfere in business affairs.
—— e-m::w- . . e
A) collectivism :

" C) the rule of man
D) pluralism

7.Political systems based on the , such as those of Cuba and China, promote the

principle that government may intervene to ensure that business practices benefit society.
A) democracy ¥ ' ' v ! ’ )

) @) totalitarianism
C) pluralistic
D) latssez-faire

8. Which of the following countries has a theocratic form_of totalitarianism?
) China

B) Vietnam
C) Iran

,,@’Venezueia

9. Specialization means producing goods and services with
A) high quality
B) huge amounts
C) lower prices

@ all above

10. Which of the following statements about representative democracies is true?
All citizens participate freely and actively in political processes.
B) Leaders of representative democracies can stay in power indefinitely.
C) Citizens elect individuals from political groups to act on their behalf,
D) Representative democracies across the world share identical features.
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